
2018 Year-End Planning  

Keeping an estate plan up to date is essential.  
Several of the important reasons your estate plan may need 
reviewing are listed below.     

If your last estate plan review was more than 3 years 
ago, if there have been significant family or financial changes, 
or if any of the comments below apply to you, we encourage 
you to schedule an appointment to determine if your estate 
planning is up to date. 

1. Estate Tax Reduction.  Due to the increased estate tax exemption ($11,180,000 in 
2018, increasing to $11,400,000 in 2019) and portability, your estate planning 
documents can be updated: 

a. To make handling your estate easier for the surviving spouse; and 
b. To reduce/eliminate income taxes. 

2. Avoid Mismanagement.  To make sure your assets are used properly for your 
children and grandchildren, consider a trust for their benefit versus an outright 
distribution.  A trust can avoid having the inheritance reached by creditors of your 
beneficiaries. 

3. Do you have the correct Trustee?  If your spouse or children are the beneficiaries, 
who should control and invest the funds?  Should you designate Co-Trustees?  If so, 
should they be able to work independently or be required to work together? 

4. Patient Advocate Designation.  Your Patient Advocate Designation should be 
reviewed to confirm your wishes are covered.  Consider designating more than one 
patient advocate (all children) to make medical decisions together or independently.  
Do your adult children have a Patient Advocate Designation? 

5. Durable Power of Attorney.  Consider updating your durable power of attorney to 
make it easier for your agents to sign on your behalf (i.e. eliminate requirement for 
physicians' affidavit of incapacity). 

6. Reduce Income Tax - IRAs.  Many clients have IRAs or other retirement plans that 
generate income tax upon receipt of the distribution.  With proper structuring, the 
income tax burden can be stretched out during the lifetime of the beneficiary.  
Distributions (whether or not required) can be used to make charitable contributions 
that may not be deductible under the new tax laws. 

7. No Probate.  Are your assets titled to your trust to avoid probate?  Should your trust 
be the beneficiary of your IRA/insurance?  

8. Changing an Irrevocable Trust.  Consider modifying irrevocable trusts where desired 
(e.g., trustees, timing, and restrictions on distributions to beneficiaries) using 
innovative techniques like decanting and non-judicial settlements. 

Please feel free to contact us to discuss items covered in this letter.  Best wishes for a 
Happy Holiday Season. 
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